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THE PRICE COMPANY LIMITED 


Annual General Meeting of Shareholders 


NOTICE IS HEREBY GIVEN that the annual general meeting of the shareholders of 
THE PRICE COMPANY LIMITED will be held in Salon No. 4 of the Chateau Frontenac 
Hotel, Quebec, P.Q., on Wednesday, the 27th day of March, 1968, at the hour of ten-thirty 
o’clock in the forenoon, Eastern Standard Time, for the following purposes: 


1. Receiving and considering the financial statements and the reports of the directors 
and auditors for the year 1967; 


2. Electing directors; 
3. Appointing auditors and authorizing the directors to fix their remuneration; 
4. Transacting such other business as may properly come before the meeting. 


Only shareholders of record at the close of business on March 1, 1968, will be entitled 
to notice of and to vote at the meeting. 


By Order of the Board 


A. A. LABREQUE, Q.C. 
Vice-President and Secretary 


Quebec, March 1, 1968. 


NOTE: Shareholders unable to attend this meeting in person are invited to use the 
enclosed form of proxy. 


Information Circular 


Solicitation of Proxies 


This Information Circular is furnished in connection with the solicitation of proxies for use at the 
annual general meeting of the shareholders of THE PRICE COMPANY LIMITED (the ‘‘Company’”’) to 
be held on March 27, 1968, and all adjournments thereof. 


The enclosed form of proxy is being solicited by the Management of the Company and the 
expenses of solicitation of the proxies will be borne by the Company. As in previous years, the solicitation 
will be made primarily by mail. Directors, officers and regular employees of the Company may solicit 
proxies by telephone, telegram or in person. Brokerage houses and other custodians, nominees and 
fiduciaries will be reimbursed for the expense of forwarding documents to beneficial owners for whom 
they hold stock. 


Appointment and Revocation of Proxies 


The persons designated in the enclosed form of proxy are directors of the Company. A 
shareholder desiring to appoint some other person to represent him at the meeting may do 
so by striking out the names of the persons designated and by inserting such other person’s 
name in the blank space provided in the form of proxy. No person shall act as proxy unless either 
he is entitled on his own behalf to be present and vote at the meeting at which he acts as proxy or he has 
been appointed to act at that meeting as proxy for a company or corporation. 


The proxy is revocable and the giving of a proxy will not affect the right of a shareholder to attend 
and vote in person at the meeting. 


Voting Shares 


Only the holders of common shares of record at the close of business on March 1, 1968, will be 
entitled to receive notice of and to vote at the meeting and at any adjournment thereof. Each common 
share entitles its holder to one vote. On the date hereof, there were outstanding 9,532,632 common 
shares. The Company has knowledge that on the date hereof Bouverie Investments Limited beneficially 
owned 1,615,176 common shares, being 16.94% of the outstanding common shares of the Company. 


Election of Directors 


The by-laws of the Company provide that the Board of Directors shall consist of 15 directors to be 
elected annually. The term of office of each director expires upon the election of his successor, unless he 
shall resign or his office becomes vacant in accordance with the provisions of the by-laws of the Company. 
The persons named in the enclosed form of proxy intend to vote for the election of the 
nominees whose names are set forth below. The management of the Company does not con- 
template that any of the nominees will be unable, or for any reason will become unwilling, to 
serve as a director but, if that should occur for any reason prior to the election, the persons 
named in the enclosed form of proxy reserve the right to vote for another nominee in their 
discretion. 


The following table and notes thereto state the names of all the persons proposed to be nominated 
for election as directors, all other positions and offices with the Company now held by them, their 
principal occupations or employment, the date on which they first became directors of the Company, 
and the approximate number of common shares of the Company beneficially owned directly or indirectly 
by each of them, as of February 9, 1968. 


Became Common 
Director Shares 
Sir (JOHN WILLIAM) Max AITKEN, Bt., D.S.O., D.F.C. of 
London, England, Chairman of the Board and Joint Managing 
Director of Beaverbrook Newspapers Limited, newspaper 
publishers January 8, 1959 80,525 
*WILLIAM ANSTRUTHER ARBUCKLE, of Montreal, Canada, 
Chairman of the Canadian Board of The Standard Life As- 
surance Company, life assurance company June 29, 1939 3,900 
Sir NEILL Cooper-Key, M.P., of London, England, Director of 
Associated Newspapers Limited, newspaper publishers June 15, 1961 18 
*ALAN STARK GorpDON, of Montreal, Canada, President of Royal 
Securities Corporation Limited, investment dealers October 1, 1953 3,000 
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Became Common 
Director Shares 
ROBERT FREDERICK HAMMoNpD, of London, England, retired, was 
from October, 1963 to November, 1967 Managing Director of 
Associated Newspapers Limited, newspaper publishers February 24, 1966 10 


THE Hon. VERE HAroLD EsMoND HARMswoRTH, of London, 
England, Vice-Chairman of Associated Newspapers Limited, 
newspaper publishers April 11, 1961 18,972 


*Guy Hupon, of Quebec City, Canada, Advocate and Queen’s 
Counsel October 1, 1953 3,000 


Joun Davip JouNson, of Montreal, Canada, retired, former 
President and Chairman of the Board of Canada Cement Com- 
pany, Limited, manufacturer of cement products March 1, 1937 13,500 


*ROGER LETOURNEAU, of Quebec City, Canada, Queen’s Counsel, 
is a partner of Messrs. Létourneau, Stein, Marseille, Bienvenue, 
Delisle & LaRue, advocates April 26, 1962 1,000 


*THomMaAsS Ross Moore, of Quebec City, Canada, is President of 
the Company since 1961 and its Chairman of the Board since 1965 June 15, 1961 1,400 


*ROBERT ELLis Morrow, D.F.C., of Montreal, Canada, Queen’s 
Counsel, is Vice-Chairman of the Board of the Company and a 
partner of Messrs. Cate, Ogilvy, Bishop, Cope, Porteous & 
Hansard, advocates April 11, 1961 345 


DoNALD STEWART PATTERSON, O.B.E., of Montreal, Canada, is 
Chairman of the Board of Dominick Corporation of Canada, 
investment dealers April 26, 1962 300 


ARTHUR CLIFFORD PRICE, of Quebec City, Canada, is a con- 
sultant to the Company and was its Chairman of the Board until 
his retirement in April, 1965 September 27, 1948 300 


FRANCIS JOSEPH Ryan, of St. John’s, Nfld., Canada, Queen’s 
Counsel, is a partner of Messrs. Stirling, Ryan, Goodridge, 
Caule, Gushue & Goodridge, barristers and solicitors — 250 


HaROLD GREVILLE SMITH, C.B.E., of Montreal, Canada, is 
President of Canadian International Investment Trust Limited, 
investment company December 5, 1958 5,250 


*Member of the Executive Committee. 


NOTES: (1) The information as to shares beneficially owned, not being within the knowledge of the 
Company, has been furnished by the respective nominees individually. 


(2) Unless otherwise stated, each of the above named persons has held the principal occupation 
or employment indicated for at least five years. 
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Remuneration of Directors and Senior Officers 


The aggregate direct remuneration paid or payable during the financial year ended December 31, 
1967 by the Company and its subsidiaries (whose financial statements are consolidated with those of the 
Company) to the directors and senior officers of the Company was $437,164. 


The estimated aggregate cost to the Company and its subsidiaries during the financial year ended 
December 31, 1967 of all pension benefits proposed to be paid to the directors and senior officers of the 
Company under any normal pension plan in the event of retirement at normal retirement age, directly 
or indirectly, was $17,500. 


The maximum annual aggregate amount of all pension benefits proposed to be paid in the future by 
the Company or any of its subsidiaries pursuant to existing arrangements to directors or senior officers 
of the Company (excluding payments under plans referred to in the preceding paragraph and payments 
to be made for, or benefits to be received from, group life or accident insurance, group hospitalization 
or similar group benefits or payments) is $93,355. 


Under the Price Group Employees Share Purchase Plan, effective May 1, 1967, employees of the 
Price Group, excluding those resident in the United States, are permitted to subscribe for common shares 
of the capital stock of the Company on an instalment basis by payroll deductions. At the date hereof, 
there are outstanding subscriptions under the Plan for 1977 shares at $11.62 per share in favour of the 
senior officers of the Company. The subscriber has the right to cancel his subscription at any time up to 
May 31, 1968. The total number of common shares reserved for subscription under the Plan is 300,000 
shares. The price range of the common shares of the Company on the Montreal and Toronto Stock 
Exchanges in the 30-day period immediately preceding the date of the granting of the options, was 
$12.88 to $14.13. 


Interest of Management and Others in Material Transactions 


A. S. Gordon, a director of the Company and nominee for re-election, is also President, a director 
and a more than 10% shareholder of Royal Securities Corporation Limited. As such, he had an indirect 
interest in an Agreement dated April 25, 1967 between the Company and Royal Securities Corporation 
Limited, Wood Gundy Securities Limited, Pitfield, Mackay, Ross & Company Limited and Dominick 
Corporation of Canada with respect to the purchase from the Company of the $30,000,000 principal 
amount of 634% Sinking Fund Debentures, Series B at a price of $29,250,000. D. S. Patterson, a director 
of the Company and nominee for re-election, is the Chairman of the Board of Dominick Corporation of 
Canada, a party to the above-mentioned Agreement. 


Appointment of Auditors 


The persons named in the enclosed form of proxy intend to vote for the re-appointment of 
Messrs. Price Waterhouse & Co. as auditors of the Company to hold office until the next 
annual general meeting, and to authorize the Directors to fix their remuneration. The practices 
of Price Waterhouse & Co. and Creak, Cushing & Hodgson, the former auditors of the Company since 


1921, were merged and have been carried on jointly since July 1, 1965 in the name of Price Waterhouse 
& Co. 


General 


The management of the Company knows of no matters to come before the meeting other 
than the matters referred to in the notice of the meeting. However, if any other matters which 
are not now known to management should properly come before the meeting, the enclosed 


form of proxy will be voted on such matters in accordance with the best judgment of the 
person voting the proxy. 


QUEBEC, Que., February 9, 1968. 
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The President’s address to the shareholders: Annual meeting 27th March 1968 


The Price Company Limited 


The President’s address to the shareholders 
Annual meeting 27th March 1968 


Ladies and Gentlemen, 


| am happy to again welcome you to the Annual Meeting of Share- 
holders of The Price Company Limited. 

As shareholders, you have received copies of the Company’s 
annual report for the year ended 31st December 1967. We have 
made a concerted effort to streamline our financial reporting pro- 
cedures during the last two years and, as a result, it was possible to 
mail you the annual report by the end of February this year, twenty- 
three days earlier than the mailing date of the 1965 report. This im- 
proved timing has also enabled us to hold this Annual Meeting at 
a much earlier date than in previous years. 


Results of the Past Year 


From reading the report of the results for 1967, you can see that 
the year was neither all good, nor all bad. To take a look at the less 
encouraging side first, net earnings at $10,615,000 or $1.10 per 
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share were about 12 percent lower than in 1966. This decrease 
came mainly in the last four months of the year as, for the first eight 
months, Price’s sound newsprint sales position supported an in- 
creased volume of sales which more than offset the effect of cost 
increases. However, the lower demand for Canadian newsprint 
which plagued the industry from the beginning of 1967, finally had 
its effect on the Price Group by the fall. Sales revenues, which in 
June were 3 percent above the 1966 level, had declined to one 
percent below the 1966 level by the year-end. This was due to 
weaknesses in the off-shore markets which more than offset the 
effect of improved North American shipments. The main cost fac- 
tors which had an adverse effect on 1967 earnings were increased 
wage rates, higher interest charges, and the overhead expenses in- 
curred during the transition of the Chandler mill from a combined 
market pulp and newsprint mill to a two-machine newsprint opera- 
tion. 

On the brighter side, the Price Group’s program to expand, mod- 
ernize and diversify its Canadian operations was nearing a success- 
ful conclusion by the end of 1967. You will recall that, since this 
$170,000,000 program was begun seven years ago, the kraft pulp, 
paper and paperboard complex in the Jonquiere-Kenogami area, 
the first newsprint machine at Chandler, the kraft pulp flash dryer, 
and the Shipshaw sawmill have been brought into operation. The 
final stage of this program was the replacement of six old newsprint 
machines with three new modern high-speed machines at a cost 
of $55,000,000.The first of these machines, at Alma, commenced 
production late in the fall of 1967 and is now operating extremely 
well. The second, located at Grand Falls, began to make paper in 
February 1968 and is gradually being brought up to its designed 
speed and operating efficiency. The third machine, which is located 
at Chandler, is in the final stages of construction and is expected to 
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be in operation by 1st July 1968. The capacity of the three new 
machines is substantially greater than that of the six machines 
which they have displaced. Price now has a newsprint capacity of 
over a million tons per annum, and ranks among the four largest 
newsprint producers in Canada. 


Southern Newsprint Mill 

Price has been trying for some years to establish a newsprint mill 
in the Southern United States in order to supplement its Canadian 
production facilities with a mill located in close proximity to South- 
ern publishers and to consolidate its sales position in this important 
market area. The advantages of such a location, which would enjoy 
a markedly lower transportation rate, are numerous. However, 
suitable sites in the South with available timber resources and the 
necessary power and water supplies are limited and a considerable 
amount of capital is required to establish a newsprint mill with all of 
its ancillary pulping and wood-handling facilities. 

After some study, it was determined that the solution to the 
problem would be to establish a newsprint mill adjacent to a kraft 
pulp mill so as to facilitate the necessary wood selection process 
and to permit the sharing of common items of plant in order to re- 
duce capital and operating costs. Late in 1967, an agreement was 
made with Boise Cascade Corporation to construct a newsprint 
mill on a site adjacent to a new kraft and paperboard mill which 
Boise Cascade is building near De Ridder, Louisiana. The news- 
print mill will have an initial capacity of 150,000 tons per annum, 
of which Boise and Price will each market 75,000 tons. The order 
for the newsprint machine has been placed with the Valmet Com- 
pany of Helsinki, Finland, and delivery is expected in time to allow 
for a start-up late in the second quarter of 1970. A jointly-con- 
trolled company will own the newsprint mill and financing will be 
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arranged through a bond issue on the United States market. While 
the one-machine newsprint mill will be a viable project, economies 
of scale make the return on a two-machine mill much more attrac- 
tive. Therefore, it is hoped to have a second machine added to the 
Southern mill by 1975. 


West Coast Kraft Mill 

In 1966, Price undertook to study the feasibility of building a 
260,000 ton per annum bleached kraft pulp mill at Quesnel, B.C. in 
partnership with Weldwood of Canada Limited which was the 
Canadian arm of U.S. Plywood Corporation. This survey progressed 
favourably and it was announced in mid-1966 that the companies 
would proceed with the mill project and would aim to have it com- 
pleted and in operation by 1970. During 1966, however, U.S. Ply- 
wood Corporation merged with Champion Papers Inc. and, al- 
though it was not apparent at the outset, it developed after the 
merger had taken place that a conflict of interest could occur be- 
tween the Price Group and the U.S. Plywood-Champion Papers 
Group in several important areas. In recognition of this possible 
conflict of interest, U.S. Plywood-Champion Papers Inc. has deem- 
ed it prudent to proceed alone in the Quesnel venture and Price has 
agreed to withdraw in view of the change in circumstances brought 
about by the merger. Under the arrangements for this withdrawal, 
Price will recoup its investment in the project and will be held 
harmless in connection with any commitments made on behalf of 
the Quesnel mill. Price continues to regard British Columbia as a 
prime area for pulp and paper expansion and will continue to in- 
vestigate the possibility of another venture in that province. 


Outlook for Canadian Pulp and Paper 
The prospects for the Canadian pulp and paper industry in 1968 de- 
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pend very much upon the economic conditions of the countries who 
are its major customers and upon the competitive position of the 
Canadian producers in a time when there will be a considerable 
amount of stand-by capacity idle throughout the world. Following 
the devaluation of sterling and the pressure which has been placed 
upon both the U.S. dollar and the Canadian dollar, the economic 
climate remains very unsettled. The Canadian industry will cer- 
tainly cut back on capital expansion projects and, as many mills 
will be forced to run at operating levels well below full capacity, ex- 
treme vigilance regarding all areas of controllable costs will be man- 
datory. Fortunately, there is some evidence that the economic 
growth of the United States, which averaged 6 percent from 1962 
to 1966 but declined to 2.6 percent in 1967, is beginning to regain 
momentum. There were indications of increased growth in Decem- 
ber 1967 and in the first two months of this year and as 1968 is an 
American election year, there should be further increases in busi- 
ness activity and newsprint consumption as the year progresses. 
Therefore, it would seem reasonable to expect moderate improve- 
ments in the demand for Canadian pulp and paper products this 
year, but the growth in this demand will undoubtedly be lower than 
was experienced in the years 1964 through 1966. 


Outlook for the Price Group 

Since the beginning of this year, all mills in the Price Group have 
been running at capacity. Our order position is one of the soundest 
in the industry and it is hoped that a very high operating rate can be 
maintained. However, many other pulp and paper manufacturers 
are running short time and if Price finds that inventories are begin- 
ning to build up in excess of foreseeable requirements, it will also 
have to take some downtime. Nevertheless, it is expected that the 
Group will achieve an increase in sales revenue in the order of 8 to 


5 


10 percent over 1967. Capital commitments for 1968 are relatively 
light, which leaves a considerable degree of freedom with regard to 
further diversification. In 1967, a significant amount of research was 
directed at further broadening the product base into groundwood 
papers other than newsprint. This research work is being continued 
and it is expected that it will be possible to make a decision on this 
matter during the year. 


Share Ownership 

Two years ago, the holders of the common shares of The Price 
Company Limited were asked to approve a three-for-one share split 
in order to increase the participation of Canadians in the ownership 
of the Company and to permit a wider share distribution. It is in- 
teresting to note that since 1966, the number of shareholders has 
increased from 11,762 to 15,369, an increase of over 30%. During 
the same period, the number of Canadian shareholders has increased 
from 11,061 or 94% to 14,678 or 95.5% of the total. The Canadian 
shareholders are spread among all ten provinces of the country 
and they now control over three-quarters of the shares of the 
Company. 


Quebec, P.Q. T. R. Moore 
27th March 1968 President 
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